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AGRICULTURE, DEPARTMENT OF
Finalized National School Lunch Program regulations of the Food and Nutrition
Service were published in the 7/24/75 Fed. Reg., p. 30917. The regulations, 
designed to implement the provisions of FMC 74-7, include provisions for 
local program audits by CPAs.
COMMISSION ON FEDERAL PAPERWORK
A series of public hearings around the nation on how to reduce the costs and 
burdens of the thousands of government forms has been announced by the 
new paperwork commission. The Acting Chairman, Rep. Horton (R-NY), has 
appointed an Organizational Task Force to lay out a course of action.
The Task Force has already ordered preparation of an inventory of govern­
ment forms and possible ways to solve the problems they create. Mark 
D. Littler, CPA, formerly of Arthur Andersen & Co. in Detroit, is a 
member of the Commission and the new Organizational Task Force.
COUNCIL ON WAGE AND PRICE STABILITY
Legislation extending the life of the Council was expected to clear Congress 
last Friday and go to the President. The bill (HR 8731) passed the 
House containing the same Senate provisions which would for the first 
time give the Council power to issue subpeonas for corporate records 
showing the profitability of separate product lines. On Friday, the 
Senate was to resolve a conflict in extension dates. The House bill 
extends the Council to 9/30/77, while an earlier-passed Senate measure 
sets 6/30/76 as the expiration.
FRB Chairman Bums has urged Congress to revive some form of wage and price
controls. In testimony before the Joint Economic Committee, Mr. Bums
stated that he favors establishment of a Wage and Price Review Board 
with an "energetic" program of investigation and public hearings. Mr. 
Bums also proposed an overhaul of the structure of federal taxation, 
including an examination of "value-added taxes", and stated that we 
need to reassess our antitrust laws, including "the various restric­
tions on entry into the professions."
DEFENSE, DEPARTMENT OF
"An Auditing Career" is a recently released publication of the Defense Contract 
Audit Agency. The booklet describes the operation of the DCAA, its 
staff composition, and opportunities for employment and professional 
development within the DCAA. Copies of the publication (DCAAP 1411.3) 
are available from DCAA Regional Offices.
The Defense Contract Audit Agency has announced that the DCAA Audit Manual
is no longer available through their offices at Cameron Station (see
6/16/75 Wash. Report, Issue 16). Due to the overwhelming demand for 
the publication, distribution has been transferred to the GPO where 
copies will be available by 8/30/75 for $27.75 for an indefinite 
subscription. Subscriptions include the basic manual reprinted through 
Revision 75 and subsequent revisions.
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FEDERAL ENERGY ADMINISTRATION
A Catalog of Publications, June 1975, is available from the Communications and 
Public Affairs Office. The catalog provides a listing of all FEA publi­
cations prepared or coordinated by the Publications and Public Inquiries 
Division of the Office of Communication Public Affairs. Ordering infor­
mation for publications that can be purchased from the GPO as well as 
those which are free from FEA are included. A copy of the catalog is 
available by calling the FEA at 202/964-3538.
FEDERAL POWER COMMISSION
John H. Holloman, III has been nominated by the President to be a member of 
the Commission. Mr. Holloman, an attorney from Jackson, Mississippi, 
and former Chief Counsel and Staff Director of the Senate Judiciary 
Committee, will succeed Rush Moody, Jr., who resigned last Spring.
"Federal Preparedness to Deal with the Natural Gas Shortage Emergency This
Coming Winter" is a recent report prepared by the House Government
Operations Subcommittee on Conservation, Energy, and Natural Resources. 
The report warns that a projected shortage of natural gas this winter 
could seriously damage the nation’s economic recovery. In dissenting 
views, Republicans and some Democrats critized the report for urging 
only actions by the Administration, rather than by Congress, and 
stated the FPC should be allowed to gradually increase new natural 
gas prices to higher levels other than on a cost basis. Copies of the 
report are available by calling the Committee at 202/225-6427.
FEDERAL RESERVE BOARD
Member banks will be able to offer a bill-paying service to their customers 
through the preauthorized transfer of funds from the customer’s savings 
account effective September 2nd. Originally proposed last Spring, the 
final amendment to the regulations will permit a savings depositor 
to authorize the transfer of funds to third parties for payments of any 
type, except bank overdrafts. The FRB announced that it will monitor 
development of the new service and may issue additional regulations 
or guidelines in the future. For additional information, call 202/452- 
3685.
HEALTH, EDUCATION AND WELFARE, DEPARTMENT OF
Proposed methods of reimbursement to Health Maintenance Organizations for
covered services furnished to enrollees who are Medicare beneficiaries
were published in the 7/29/75 Fed. Reg., p. 31795. Provisions are 
included covering what is considered '‘adequate financial records" and 
"independent certification" for final settlement. Comments are due by 
8/28/75.
The effective date of the regulations covering the Child Support Enforcement 
Program which were published in the 6/26/75 Fed. Reg, was postponed from 
July 1st to August 1st pursuant to PL 94-46, signed by the President on 
6/30/75 (see 6/30/75 Wash. Report, Issue 18).
-3-
The spiraling costs of nursing home care were termed "a matter of national
concern" in a staff study prepared by the House Commerce Oversight
Subcommittee. The study, completed as part of an effort by the sub­
committee to further congresssional planning for national health 
insurance, indicated that overall nursing home expenditures have jumped 
from $178 million in 1950 to $7,450 million in 1974. Subcommittee 
Chairman Moss (D-CA) stated that the rapid rise in nursing home costs 
"raised serious questions about cost controls in the existing health 
care delivery system." Copies of the report are available by calling- 
the Subcommittee at 202/225-4441.
INTERSTATE COMMERCE COMMISSION
Commissioner Kenneth H. Tuggle has announced his retirement effective July
31st. First appointed by President Eisenhower in 1953, Mr. Tuggle
was granted an extension to 1975 on his retirement through executive 
order by President Nixon in order to supervise the Commission's functions 
in the planning and implementation of the restructuring of the bankrupt 
Northeast railroads.
LABOR, DEPARTMENT OF
Interpretive bulletins relating to the fiduciary responsibilities under the 
"Employee Retirement Income Security Act were published in the 7/2 8/75
Fed. Reg., p. 31598. In a series of questions and answers, one question 
concerned whether an accountant or other professional who renders legal, 
accounting, actuarial or consulting services to an employee benefit plan 
is a fiduciary to the plan. The answer was that they would not normally 
be considered fiduciaries unless the factual circumstances of the case 
demonstrated some form of control or discretionery authority over the 
plan.
In another Interpretive Bulletin published in the 7/29/75 Fed. Reg., 
p. 31755, the DOL announced guidelines for determining when a party in 
interest with respect to an employee benefit plan may receive an advance 
for expenses to be incurred on behalf of the plan without engaging in 
a prohibited transaction.
Certain small employee welfare plans will be exempted from filing reports
due August 31, James D. Hutchison, Administrator of Pension and Welfare 
Benefit Programs announced last week. The exemption, which will be in 
regulations to be published before August 31, will apply to welfare 
plans with fewer than 100 participants that do not set up special funds 
to pay benefits. The exemption will relieve administrators of plans 
where employees contribute to insurance premiums from filing any forms 
or documents with DOL unless specifically requested and will also 
relieve them from furnishing and disclosing to participants and bene­
ficiaries much of the information required by the Act. Mr. Hutchison 
noted, however, that the summary plan description and summary of plan 
amendments must be furnished to participants and beneficiaries.
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SECURITIES AND EXCHANGE COMMISSION
The comment period has been extended on the proposals relating to disclosure 
of oil and gas reserves (Rel. No. 33-5588, 5/30/75) from 7/15/75 to 
8/15/75.
Amendments to Regulation S-X (Article 5A) and to reporting forms to conform SBC 
regulations to the FASB's Standard No. 7 on companies in the development 
stage were proposed in Rel. No. 33-5601, 7/31/75. The effective date 
proposed is for financial statements for fiscal periods beginning on or 
after December 26, 1975. All comments are to be filed by 9/15/75.
Senator Proxmire (D-WI) has told the SEC to "stand firmly behind the principle 
of full disclosure" concerning bank holding companies that wish to 
register with the SEC for public offerings. In a letter to SEC Chairman 
Garrett following the Senate Banking Committee oversight hearings on 
the conflict between the bank regulators and the SEC, Mr. Proxmire 
noted that the testimony at the hearing revealed "a need for substantial 
additional disclosure by these institutions than has been the case."
TREASURY, DEPARTMENT OF
The procedure to be used in the examination of tax returns involving the LIFO
inventory method by taxpayers providing the Bureau of Census and the
Bureau of Economic Analysis information concerning a change to the LIFO 
method was announced in TIR-1395, 7/21/75. The procedure was necessitated 
by a survey being conducted by Census and BEA to update their procedures 
for estimating inventory investment and corporate profits. Additional 
information may be obtained by calling 202/964-4021.
The time for comment on the Guideline-Criteria for Evaluating Debt Issues as 
" Additions to a National Bank’s Capital Structure, which was published
in the 7/15/75 Fed. Reg., p. 29724 has been extended to 8/29/75 (see 
7/21/75 Wash. Report, Issue 21, under "FRB" heading).
Graham Watt has resigned as director of the Office of Revenue Sharing effective 
August 2. Mr. Watt, who has been the first director of the Office, is
resigning to become president of the National Training and Development 
Service, a nonprofit organization.
Changes in the tax credit for purchase of a new home contained in PL 94-45, 
signed 6/30/75, are retroactive, according t o  the IRS. Under that law, 
for a home to be eligible for the credit, the seller must certify that 
the price is the lowest at which it was offered after 2/28/75 and that 
construction of the residence began before 3/26/75. The law also stated 
that the certification by the seller could be in any form. The IRS has 
announced that these provisions are retroactive and that taxpayers who 
purchased residences that did not qualify because of the lowest price 
provisions should check with the seller to determine whether the residence 
is now qualified and, if so, obtain the necessary certification. Addi­
tional information on the tax credit will be contained in IRS Pub. 791, 
"Tax Credit for the New Home Buyer" which will be available free of charge 
from IRS district offices in early September.
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William C. Penick, Chairman of the AICPA Federal Tax Division/ has told the 
House Ways and Means Oversight Subcommittee that some form of regulation 
or oversight for commerical tax preparers could upgrade the quality of 
tax preparation services, but it is unnecessary for professionals such as 
CPAs and Attorneys to be regulated. Mr. Penick proposed that commercial 
preparers be required to file with the IRS or maintain in their office 
information listing the name, address, and identification number of each 
taxpayer for whom a return is prepared. Copies of the Federal Tax Division 
statement are available by calling the Washington Office.
On the same day, Rudolph J. Passero of the NSPA urged that everyone 
preparing or assisting in preparing tax returns for compensation should 
be registered, including professionals.
Major tax breaks of more than $13 billion for corporations and individual 
investors were proposed by Sec. Simon before the House Ways and Means 
Committee last Thursday. His "phased-in" tax cuts would be aimed 
primarily at the double taxation of corporate dividends which he said 
would encourage more corporate and individual investment. Copies of 
Mr. Simon's testimony are available from the Public Affairs Office, 
202/964-2041.
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